Can I claim my grandchildren
for tax purposes?
Participating in the raising of your grandchildren can be a wonderful
experience, but it may come with some substantial expenses. Fortunately,
you may be eligible to claim your grandchildren for tax purposes and take
advantage of significant dependent exemptions and deductions.

CAN MY GRANDCHILD BE CONSIDERED A
DEPENDENT?

Grandparents are
increasingly responsible for
providing the basic needs of
their grandchildren.
According to the 2010 U.S.
Census, 4.9 million children
under age 18 live in
grandparent-headed
households.
Nearly 1 million children
have neither parent present
in the household, leaving the
grandparents entirely
responsible for their care
and security.
Raising children later in life
can bring unexpected
challenges and financial
burdens. Fortunately, there
are tax credits and
deductions that may provide
significant assistance to
grandparents in these
situations.
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To be claimed as a dependent, your grandchild must pass the test to be a
“qualifying child.” Generally. to be a qualifying child:


The child must be the descendent of your own child or sibling
(including a step child, foster child, or adopted child);



The child must be under age 19 (or under age 24 and a student), or any
age if permanently and totally disabled;



The child must have lived with you for more than half of the year;



The child must not have provided more than half of his or her own
support for the year;



The child must not be filing a joint return for the year you claim them.

Additionally, you can claim an exemption for a qualifying child only if:


You are not claimed by someone else as a dependent;



The child is not married filing a joint return;



The child is a U.S. citizen or resident, or resident of an adjoining
country.

CAN MORE THAN ONE PERSON CLAIM A CHILD?
Only one person can claim a child for most tax benefits. Typically, the
child’s parents will have the first right to claim their qualifying child.
However, if the parents are unable to claim the child, or choose not to,
then the person with the highest adjusted gross income (AGI) will be able
to claim the qualifying child.

WE CAN HELP!
If your household income falls
below 250% of the Federal
Poverty Level and you need help
resolving a problem with IRS,
you can contact our Low Income
Taxpayer Clinic [LITC] for free
assistance.

WHAT WE DO
Our LITC assists with the following
IRS controversy issues:



Identity Theft cases



Earned Income Tax Credit



Examination/Audits



Collection issues including
Lien and Levy



Deficiency notices



Innocent Spouse



Settling tax debts or securing
installment agreements

WHAT WE DON’T DO


We are NOT a tax preparation
service



We do NOT provide
substantive tax advice when
there is no current issue with
the IRS



We do NOT charge clients for
our services

I CAN CLAIM A QUALIFYING CHILD:
WHAT TAX BENEFITS ARE POSSIBLE?
The following are examples of credits and benefits that may be
available to you for a claiming your grandchild. However, the rules
vary for eligibility, so be sure to consult a tax professional and relevant
IRS publications to ensure you claim them correctly!
Dependency exemption. In 2014, each exemption you take for
dependents reduces your taxable income by $3,950. This means you
will owe less taxes, or possibly get a larger refund.
Credit for Child and Dependent Care Expenses. If you paid workrelated expenses for the care of your grandchild, such as day care, then
you may be able to claim a credit for a percentage of those costs. This
will reduce your taxable income.
Child Tax Credit. You may be able to reduce the tax you owe by
$1000 for each qualifying child. Furthermore, with the Additional
Child Tax Credit, you may even receive a refund from this credit if
your tax liability is reduced to $0.
Earned Income Tax Credit. This is a credit for taxpayers who do
not have a high amount of earned income. Claiming this credit with a
qualifying child could provide thousands of dollars of benefits,
including a larger refund. However, the rules must be carefully
considered and followed. See IRS Publication 596 (Earned Income Tax
Credit) for more information on this credit.
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